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GENUINE PARTS COMPANY AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)

Three Months Ended June 30, Six Months Ended June 30,

(in thousands, except per share data) 2019 2018 2019

Net sales $ 4,934,260 $ 4,822,065 $ 9,671,093

Cost of goods sold 3,335,679 3,300,479 6,564,344

Gross profit 1,598,581 1,521,586 3,106,749

Operating expenses:

Selling, administrative and other expenses 1,216,913 1,148,217 2,414,133

Depreciation and amortization 66,154 58,451 128,131

Provision for doubtful accounts 5,962 3,666 9,931

Total operating expenses 1,289,029 1,210,334 2,552,195

Non-operating expenses (income):

Interest expense 23,296 26,476 47,179

Other (15,873) (15,495) (6,266)

Total non-operating expenses (income) 7,423 10,981 40,913

Income before income taxes 302,129 300,271 513,641

Income taxes 77,699 73,299 128,961

Net income $ 224,430 $ 226,972 $ 384,680

Basic net income per common share $ 1.54 $ 1.55 $ 2.63

Diluted net income per common share $ 1.53 $ 1.54 $ 2.62

Dividends declared per common share $ .7625 $ .7200 $ 1.5250

Weighted average common shares outstanding 146,075 146,748 146,029

Dilutive effect of stock options and non-vested

   restricted stock awards 661 512 684

Weighted average common shares outstanding –

   assuming dilution 146,736 147,260 146,713
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GENUINE PARTS COMPANY AND SUBSIDIARIES

SEGMENT INFORMATION

(UNAUDITED)

Three Months Ended June 30, Six Months Ended June 30,

2019 2018 2019 2018

Net sales:

Automotive $ 2,774,808 $ 2,736,201 $ 5,397,153 $ 5,300,460

Industrial 1,681,721 1,602,665 3,317,144 3,150,609

Business products 477,731 483,199 956,796 957,290

Total net sales $ 4,934,260 $ 4,822,065 $ 9,671,093 $ 9,408,359

Operating profit:

Automotive $ 228,385 $ 243,611 $ 407,613 $ 428,317

Industrial 136,334 125,191 257,362 237,382

Business products 20,896 21,422 42,116 43,023

Total operating profit 385,615 390,224 707,091 708,722

Interest expense, net (22,514) (25,525) (45,543) (48,832)

Intangible asset amortization (23,917) (21,806) (46,501) (43,209)

Corporate expense (1) (37,055) (42,622) (101,406) (87,091)

Income before income taxes $ 302,129 $ 300,271 $ 513,641 $ 529,590

(1) Includes $4,108 and $38,222 of expenses for the three and six months ended June 30, 2019, respectively, from

realized currency losses and transaction and other costs. The realized currency losses of $27,037 for the six months

ended June 30, 2019 resulted from the March 7, 2019 sale of Grupo Auto Todo.

Includes $9,105 and $22,114 for the three and six months ended June 30, 2018, respectively, in certain transaction

and other costs related to the acquisition of Alliance Automotive Group ("AAG") and the attempted Business Products

Group spin-off.
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GENUINE PARTS COMPANY AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(UNAUDITED)

 (in thousands, except share and per share data) June 30, 2019 June 30, 2018

Assets

Current assets:

Cash and cash equivalents $ 562,551 $ 355,141

Trade accounts receivable, less allowance for doubtful accounts (2019 –

   $31,280; 2018 – $25,329) 2,836,875 2,669,649

Merchandise inventories, net 3,750,778 3,484,949

Prepaid expenses and other current assets 1,034,466 1,013,630

Total current assets 8,184,670 7,523,369

Goodwill 2,329,325 2,142,822

Other intangible assets, less accumulated amortization 1,517,842 1,356,149

Deferred tax assets 27,698 25,480

Property, plant and equipment, less accumulated depreciation (2019 –

   $1,341,918; 2018 – $1,117,925) 1,089,763 918,578

Operating lease assets 961,975

Other assets 528,199 600,124

Total assets $ 14,639,472 $ 12,566,522

Liabilities and equity

Current liabilities:

Trade accounts payable $ 4,064,547 $ 3,831,274

Current portion of debt 1,011,334 686,415

Dividends payable 111,380 105,661

Other current liabilities 1,310,967 1,033,544

Total current liabilities 6,498,228 5,656,894

Long-term debt 2,871,106 2,490,552

Operating lease liabilities 724,682

Pension and other post–retirement benefit liabilities 208,008 200,137

Deferred tax liabilities 212,308 174,564

Other long-term liabilities 437,165 482,048

Equity:

Preferred stock, par value – $1 per share; authorized – 10,000,000 shares; none 

issued —

Common stock, par value – $1 per share; authorized – 450,000,000 shares; 

issued and outstanding – 2019 – 146,078,369 shares; 2018 – 146,752,732 shares 146,078 146,753

Additional paid-in capital 83,949 72,211

Retained earnings 4,630,480 4,236,359

Accumulated other comprehensive loss (1,195,179) (943,351)

Total parent equity 3,665,328 3,511,972

Noncontrolling interests in subsidiaries 22,647 50,355

Total equity 3,687,975 3,562,327

Total liabilities and equity $ 14,639,472 $ 12,566,522
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GENUINE PARTS COMPANY AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)

Six Months Ended June 30,

(in thousands) 2019 2018

Operating activities:

Net income $ 384,680 $ 403,548

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization 128,131 116,814

Share-based compensation 13,081 9,035

Excess tax benefits from share-based compensation (3,986) (2,599)

Realized currency losses on divestiture 27,037 —

Changes in operating assets and liabilities (247,568) (71,723)

Net cash provided by operating activities 301,375 455,075

Investing activities:

Purchases of property, plant and equipment (106,712) (65,146)

Acquisitions of businesses and other investing activities (357,286) (82,545)

Net cash used in investing activities (463,998) (147,691)

Financing activities:

Proceeds from debt 2,973,236 2,320,906

Payments on debt (2,359,975) (2,367,284)

Share-based awards exercised (7,371) (4,851)

Dividends paid (216,724) (204,649)

Net cash provided by (used in) financing activities 389,166 (255,878)

Effect of exchange rate changes on cash and cash equivalents 2,461 (11,264)

Net increase in cash and cash equivalents 229,004 40,242

Cash and cash equivalents at beginning of period 333,547 314,899

Cash and cash equivalents at end of period $ 562,551 $ 355,141

GENUINE PARTS COMPANY AND SUBSIDIARIES

RECONCILIATION OF GAAP NET INCOME TO ADJUSTED NET INCOME

(UNAUDITED)

Three Months Ended June 30, Six Months Ended June 30,

(in thousands, except per share data) 2019 2018 2019

GAAP net income $ 224,430 $ 226,972 $ 384,680 $

Diluted net income per common share $ 1.53 $ 1.54 $ 2.62 $

Adjustments:

Realized currency losses $ — $ — $ 27,037 $

Transaction and other costs 4,108 9,105 11,185

Tax impact of adjustments 1,727 (2,524) (5,423)

Adjusted net income $ 230,265 $ 233,553 $ 417,479 $

Adjusted diluted net income per common share $ 1.57 $ 1.59 $ 2.85 $
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GENUINE PARTS COMPANY AND SUBSIDIARIES

CHANGE IN NET SALES SUMMARY

(UNAUDITED)

Three Months Ended June 30, 2019

Comparable

Sales Acquisitions

Divestitures

and Other

Foreign

Currency

Total Net

Sales

Automotive 1.3 % 3.5 % (0.9) % (2.5) % 1.4 %

Industrial 3.1 % 2.1 % — % (0.3) % 4.9 %

Business Products (1.0) % — % — % (0.1) % (1.1) %

Total Net Sales 1.6 % 2.7 % (0.5) % (1.5) % 2.3 %

Six Months Ended June 30, 2019

Comparable

Sales Acquisitions

Divestitures

and Other

Foreign

Currency

Total Net

Sales

Automotive 2.2 % 3.2 % (0.7) % (2.9) % 1.8 %

Industrial 3.6 % 2.0 % — % (0.3) % 5.3 %

Business Products — % — % — % (0.1) % (0.1) %

Total Net Sales 2.4 % 2.4 % (0.3) % (1.7) % 2.8 %

GENUINE PARTS COMPANY AND SUBSIDIARIES

RECONCILIATION OF 2019 FORECASTED GAAP NET INCOME TO FORECASTED ADJUSTED

NET INCOME

(UNAUDITED)

(in thousands, except per share data) Low End High End

Forecasted GAAP net income $ 794,500 $ 809,000

Forecasted diluted net income per common share $ 5.42 $ 5.52

Add forecasted after-tax adjustments:

Forecasted transaction and other costs 32,799 32,799

Forecasted adjusted net income $ 827,299 $ 841,799

Forecasted adjusted diluted net income per common share $ 5.65 $ 5.75
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